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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES CONFIDENTIAL - TIGHT HOLE

DIVISION OF OIL, GAS, AND MINING 5.lzaseDesignationandSerialNo.

Fee
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6.Iffnam,AllouecorTribeNam

la. lypeof Work

DRILL (X] DEEPEN PLUG BACK N/A
b. Type of Well 7. Unit AgrecruentName

Oil Gas Single Multiple NIA
Well Well Other Zone Zone 8. Farm or Isaae Nann

2. Name ofOperator 214/750-3800 6688 N. Central Expressway, Suite 1000 Blue Diamond
PG & E Resources Company Dallas, TX 75206 9.WellNo.

s. Addren of Operator 303/452-8888 13585 Jackson Drive #13-13B
Permitco Inc. - Agent Denver, CO 80241 10. Field and Pool, or Wid1cat

4. Location of Well (Report location clearly and in accordance with any State requirements.*) Makinal kn½n A

At surface 11. Sec., T., R., M., OR Blk.

660' FSL and 4620' FEL and Smey or Area

Atproposedprod.zone SW SW (Lot 4), Sec. 13, T9S - R19E
Sec. 13, T9S - R19E

14. Distano in miles and direction from nearest town or post offiœ* 12. County or Parrish 13. State

6 miles southwest of Ouray, UT Uintah Utah
15. Distance from proposed" 16. No. of acres in lease 17.No. of acres assigod

location to marest to this well

property or Icase line, ft.

(Also to marest drlg. line, Jany) 6Û' (COmputed) 40 40
18. Distance from proposed location * 19. Propsed depth 20. Rotary or cabic tools

to xx:arest well, drilling, completed,

or applied for, on this lease, a Approx. 2300' 5375' Rotary
21. Elevations (Show whether DF, RT, GR, etc) 22. Approx. date work will start"

¯

4649' Upon approval of this application
23. PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quantityof Ceront

12-1/4" 9-5/8" 36# 400' 170 sx or suffic to circ to surf.
7-7/8" 5-1/2" 14# 5375' 500 cubic feet or suffic to cover

zones of mterest.

PG & E Resources Company proposes to drill a well to 5375' to test the Green River formation. If productive, casing will

be run and the well completed. If dry, the well will be plugged and abandoned as per State of Utah requirements.

See Drilling Plan attached.

Bond coverage for this well is provided under Bond No. 8063-38-07 and 8057-26-00.

The location was staked at non-standard footages in accordance with the Rules and Regulations of the Utah Division
of Oil, Gas & Mining. This location falls at non-standard footages because of the odd shaped section, however, PG & E
is the mineral lessee of the adjacent acreage to the west. We, therefore, request your approval of this exception to spacing.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.

If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

crasse nors APPROVED BY THE STATE
PennilNo ApprowlDate OF UTAH DIVISION OF

OIL, O b, ND I ING
Approvedby * DATF• -

Conditions of approval, if a



T9S, Ri9E, S.L.B.&M. a a PG&E RESOURCES COMPANY
i 2 Well location, BLUE DIAMOND#13-13B, located| Í 9 0 as shown in Lot 4 of Section 13, .T9S, R19E,

WEST (G.L.O.) S89°31'W
- 40.30 (G.L.O.) EE S.L.B.&M. Uintah County, Utah.

12.30 5.01
18.99

tot 5 si | BASIS OF ELEVATION

BANCH MARK 1964 (9EAM) LOCATED IN THE SE 1/4 OF
SECTION 13, T9S, R19E, S.L.B.&M. TAKEN FROM THE
OURAY QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE

Lot 1 QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED
STATES DEPARTMENTOF THE INTERIOR, GEOLOGICAL

- 6 SURVEY. SAID ELEVATIONIS MARKEDAS BEING 4658
FEET.

1957 Cap
.9no// P//e of
Stones

-o

- oo o oLot J 'o
BLUEO/AMOND/1J-1JB
Elev. Ungraded Ground = 4649' sc A LE

Lot 4 CERTIFICATE
THIS IS TO CERTIFYTHAT THEABOVEPLAT WASPREPARED FROM
F1ELDNOTES OF ACTUALSURVEYS MADE BY ME 08 UNDER MY

4620' SUPERVISIONAND THAT THE SAME ARE TRUE AND CORRECT TO,1NE

L BEST OF MY KNOWLEDGEAND BELIEF

68 B s Cap / P a of REG A D

U.) 13.00 20.00 t SB9°5879"E
- 26J9.6J' (Meo.)

I sTATE OF UTAH
WEST (G.L.O.)

UnfrAH ENGINEERING &c"¾ SURVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

(801) 789-1017
LEGEND: SCALE DATESURVEYED: DATE DRAWN:

1" =
1000° 12-1-93 12-2-93

= 90 SYMBOL PARTY REFERENCES
D.A. D.G. R.E.H. G.L.O. PLAT= PROPOSED WELL HEAD.

WEATHER FitEÁ = SECTION CORNERS LOCATED. COLD PG&E
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PG&E RESOURCES COMPANY

LOCATION LAYOUT FOR

7' BLUE DIAMOND #13-13B
E. 48.2'

Sta. J+00

SECTIO6N13,FSL 4R61290FSELL.B.&M.

FLAREP/T 30' 100'
. rig substructure. Flare

regene p/t IWace.

ý .

" '¯ ll I.l§¯-Ill¯3IW CUT A
. Reserve Pit Backfill

, & Spoils Stockpi/e ' SCALE: 1" = 50'
DATE: 12-2-93 S7A. J+00

.
PIPE RACKs Drawn By R.E.H.'

- C- 0. 7'C-8.8' '
- ri. 4s.s C-i5'

E. 4
C

00 E -Û• 30' 100'

E. 48.7, Sta. 1+50 x-Ssection LocAT/0N STAKE

1" = 50'

S M5

MUD SH

TOILET

HOPPER
30' 100'Total Capac/ty

-- w/2' or Freeboord --

Preconstruction
- 6,JOO Ðb/s. ±

_ L C oras.
Sta. 0+42 TOOLS O R - --- -

- - -

75'
TR SH

FUS.

STAONRAGE
S/Ope= 1 1/Ž: 1 -I

4,
Ð. 49.0'

Sta. 0+00 FJ

-

Û- Î. .'
.

30' 100'Ð. 49.2' . Proposed Access
Road

- Topsos Stockpile

APPROXIMATE YARDAGES STA. 0+00 NOTE:
CUT EXCESS MATERIALAFTER Topsoil should not be
(6") Topsoil Stripping = 900 Cu. Yds. 5% COMPACTION = J,020 Cu. Yds. Strridpepedn

betr
ctuhred

Area.
Topsoil & Pit Backfill = 1,880 Cu. Yds.

Remolning Location = 2,2JO Cu. Yds.
(1/2 Pit Vol.) Bev. Ungraded Ground at Locotion Stok, . 4648.6

TOTAL CUT = J,1]O CU.YDS. EXCESS UNBALANQE = 1,140 Cu. Yds.
(After Rehabilitation) Ðev. Graded Ground at Location Stake = 4648. I UINTAH ENGINEERING & LAND SURvrYlNG

FILL = 100 CU.YDS. ,, s.. 24, .... v......
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T 0 POGR A PH I c PG&E RESOURCES COMPANY
. .

N BLUE DIAMOND#13-138
M A P A

SECTION 13, T9S, R19E, S.L.B.&M.
OA TE 12-2-9J R.E.H. 660' FSL 4620'



Proposed LocaNon: 1

T 0 POGR A PH I c PG&E RESOURCES COMPANY
,, ,, N BLUE DIAMOND#13-138

M A P B
SECTION 13, T9S, R19E, S.L.B.&M.

SCALE: 1" = 2000'
DA 7E 12-2-9J R.E.H. 660' FSL 4620'



FormOGC-la (Otherins on
reverse side)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES CONFIDENTIAL - TIGHT HOLE

DIVISION OF OIL, GAS, AND MINING 5.IraseDesignationandSerialNo.

Fee

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6.IfIndian,AllottecorTribeName

la. lype of Worr

DRILL T DEEPEN PLUG BACK N/A
b. Type of Well 7. Unit Agreement Name

Oil Gas Single Multiple N/A
Well Well Other Zone Zone 8. Farm or Izase Nare

2. Name of Operat« 214/750-3800 6688 N. Central Expressway, Suite 1000 Blue Diamond
PG & E Resources Company Dallas, TX 75206 a.WellNo.

s. Address of Operator 303/452-8888 13585 Jackson Drive #13-13B

Permitco Inc. - Agent Denver, CO 80241 10. Field ud Pool, or Widlcat

4. Location of Well (Report location clearly and in accordance with any State requirements.*) Natural Buttes 630
At surface 11. Sec., T., R., M., OR Blk.

660' FSL and 4620' FEL and Smey or Area

At proposed prod. zone SW SW (Lot 4), Sec. 13, T9S - R19E
Sec. 13, T9S - RI9E

14. Distance in miles and direction from nearest town or post office* 12. County or Parrish 13. State

6 miles southwest of Ouray, UT Uintah Utah
15. Distance from proposed* 16. No. of acres in base 17. No. of acres assigned

location to nearest to this weH

property or lease line, ft.

(Also to nearest dr1g Ene, if any) Ž6Û' (COmputed) 40 40
18. Distance from proposed location " 19. Propsed depth 20. Rotary or cabb tools

to nearest well, drilling, completed,

or applied for, on this lease, ft. Approx. 2300' 5375' Rotary
21. Ekvations (Show whether DF. RT, GR, etc.) 22. Approx. date work will start*

4649' Upon approval of this application
23. PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quantityof Cement

12-1/4" 9-5/8" 36# 400' 170 sx or suffic to circ to surf.

7-7/8" 5-1/2" 14# 5375' 500 cubic feet or suffic to cover
zones of mterest.

PG & E Resources Company proposes to drill a well to 5375' to test the Green River formation. If productive, casing will

be run and the well completed. If dry, the well will be plugged and abandoned as per State of Utah requirements.

See Drilling Plan attached.

Bond coverage for this well is provided under Bond No. 8063-38-07 and 8057-26-00.

The location was staked at non-standard footages in accordance with the Rules and Regulations of the Utah Division

of Oil, Gas & Mining. This location falls at non-standard footages because of the odd shaped section, however, PG & E

is the mineral lessee of the adjacent acreage to the west. We, therefore, request your approval of this exception to spacing.

1N ABOVE SPACE DESCRIBE PROPOSED PROGRAM:If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.

If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

(This spa r Federalor State office use)

Pennit No Approval Date

Approved by Title Date

Conditions of approval, if



T9S, Ri9E, S.L.B.&M. RR
PG&E RESOURCES COMPANY

1 2 Well location, BLUE DIAMOND#13-13B, located| | 9 0 as shown in Lot 4 of Section 13, .T9S, R19E,
WEST (G.L.O.) S89°31'W

- 40.30 (G.L.o.) EE S.L.B.&M. Uintoh County, Utah.
12.30 5.01

18.99
Lot 5 5 BASIS OF ELEVATION

BANCH MARK 1964 (9EAM) LOCATED IN THE SE 1/4 OF
SECTION 13, T9S, R19E, S.L.B.&M. TAKEN FROMTHE
OURAY QUADRANGLE,UTAH,UlNTAHCOUNTY, 7.5 MINUTE

Lot 1 QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED
STATES DEPARTMENTOF THE INTERIOR, GEOLOGICAL

------ O FSEUERVEY.SAID ELEVATIONIS MARKEDAS BEING 4658

Lot 2 g· /ndron P/pe
1957 Cop

no// P//e of
Stones

o o o
Lot J S 2 o 2

BL.UEDIAMOND/1J-1JB - -
- - -mm-----

Elev. Ungraded Ground = 4649' SC A LE

Lot 4 CERTIFÏÔÀ&
THIS IS TO CERTIFYTHAT JIÑÈAB VEÌÙÝWA ED FROM
FIELD NOTES OF ACTUALSUÉ MADEBY MEOR MY .

4620' suPERVISION AND 1NAT Ng SÄME ARE TRUE AN T TO,THE
BEST OF MY KNOWLEDG(ÀND BELI /

1968 Bro ¢op / p of EGISSTEÁNNODS VE

.U.) 13.ooMST
(G.L.O.)

SB9°58'19"E
- 26J9.6J' (Mea.)

UBfrAH ENGINEERING URVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

(801) 789-1017
LEGEND: SCALE DATESURVEYED: DATE DRAWN:

1" = 1000' 12-1-93 12-2-93
= 90 SYMBOL PARTY REFERENCES
= PROPOSED WELL HEAD. D.A. D.G. R.E.H. G.L.O. PLAT

WEATHER FILEA = SECTION CORNERS LOCATED. COLD PG&E
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T 0 POGR A PH I c PG&E RESOURCES COMPANY

M A P " A " N BLUE DIAMOND#13-13B
SECTION 13, T9S, R19E, S.L.B.&M.

DATE 12-2-9J R.E.H. 660' FSL 4620'



Pro s Locd
. . í ,

T 0 P 0 GR A PH I c PG&E RESOURCES COMPANY
, N BLUE DIAMOND#13-138

M A P B
SECTION 13, T9S, R19E, S.L.B.&M.SCALE· 1" = 2000' 660' FSL 4620' FELDA1F 12-2-9J
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PG&E RESOURCES COMPANY

LOCATION LAYOUT FOR

-Q.f' , BLUE DIAMOND #13-138
s E/. 48.2'

¯

• SECTION 13, T9S, R19E, S.L.B.&M.Û- E/. 48.J' 660° FSL 4620' FEL

FLARE P/T 30' 100'
. m,. roo·».m

./

h
b um re
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. Reserve Pit Backfi//
& Spoils Stockpile ' SCALE: 1" = 50'

PIPE RACKs
DATE: 12-2-93 SM. J-1-00
Drawn By· R.E.H.
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C - -
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s - 30' 100'

Sta. 1+SÛ X-SSection I.0CATION STAKE

RE SRVE 1" = 50' ' CU
P) Finished Grade
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MUD SHED
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Total Capacity 30' 100'
- W/2' of Frodoord - POWER Preconstruction
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.

Proposed Access 30' 100
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APPROXIMATEYARDAGES SM. O 00 NOTE:

CUT EXCESS MATERIALAFTER Topsoil should not be
I (6") Topsoil Stripping = 900 Cu. Yds. 5% COMPACTION = J,020 Cu. Yds. Stripped Below Finished
| Grade on Substructure Area.

Topsoil & Pit Bockfill = 1,880 Cu. Yds.
Remaining Location = 2,2JO Cu. Yds.

(1/2 Pit Vol.) E/ev. Ungraded Ground at Location Stake = 6 0.0'
TOTALCUT = J,1]O CU.YDS. EXCESS UNBALANCE = 1,140 Cu. Yds.

FILL = 100 CU.YDS. (After Rehabilitation) E/ew Graded Ground at Location stake' = NN.f UINTAH NGINæEERING & LAND
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Utah Division of Oil, Gas & Mining SlON QR
3 Triad Center, Suite 350 IL GAS & MINING
Salt Lake City, UT 8418041203

Atta Tämmi Sparing

Re: PG & E Resources Campany
Blue Diamond #13113B
660' FSL and 4620' FEL
SW SW (Lot 4) Sec. 13, 9S 19E
Uigtah Coänty, Utah

Dear Tammi,

Enclosed please fÏndthree copiesof the Applicationfor Pernait to Drill on the above
mentionedkell, along with therequired drilling progrank Please be advised that a road
ROW applicatiorihas been filed with the Bureau of Iland Management for use of the accesk
road.

Please forward the approved copies to Jim LaÈáers,PG & E Resources Company
at the address showil on theA.P.D. Thanks für ýourassistance in this inatter

Sincerely,

PERMITCO INC.

Lisa L. Smith
Consultant för:
PG & E AesourcesCompany

Enc.

cc: PG È E Resources Cómpany DaÍlas,TX
PG & E Resources Company Vernal, UT

Permitco Incorporated
A Petroleum Permítting Comparly

13585 Jackson Drive Denier Colorgdo 80241 303)



P.G.& E. RESOURCES COMPANY

BLUEDIAMOND #13-138
SECTION 13, T9S, R19E, S.L.B. &M.

PROCEED SOUTHERLY FROM OURAY, UTAH ON THE SEEP RIDGE ROAD
APPROXIMATELY 2.6 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING OILFIELD SERVICE ROAD TO THE SOUTHWEST; TURN RIGHT AND
PROCEED IN A SOUTHWESTERLY DIRECTION 3 . 1 MILES + TO THE JUNCTION OF
THIS ROAD AND AN EXISTING ROAD TO THE SOUTH; TURN LEFT AND PROCEED
IN A SOUTHERLY DIRECTION 0.1 MILES ± TO THE BEGINNING OF THE
PROPOSED ACCESS ROAD. FOLLow ROAD FLAGS IN A WESTERLY DIRECTION
APPROXIMATELY 0.3 MILES TO THE PROPOSED



T9S, Ri9E, S.L.B.&M. n a PG&E RESOURCES COMPANY
f 2 Well location, BLUE DIAMOND #13--138,located

/ $ 9 0 as shown in Lot 4 of Section 13. T9S, Ri9E,
½EST (G.LO.) S8931'W - 40.30 (c.L.o-) EE S.LB.&M. Uintah County, Utah.

Lot 5 s BASIS OF ELEVATION

BANCH MARK 1964 (9EAM) LOCATED IN THE SE 1/4 OF
SECTION 13, TSS, R19E, S.L.B.&M. TAKENFROMTHE
OURAY QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE

Lot 1 QUAD. (TCPOGRAPHIC 1AAP) PUBUSHED BY THE UNITED
STATES DEPAR1MENTOF THE INTERIOR,GEOLOGICAL

----- SUit1ÆY. SAIDELEVATIONIS MARKEDAS BE1NG 4858
FEET.

FBN7 Op
.9naf PWe of

13

o o o
Lot J ° S o O

BLUELVAMOVD//J-1JO
Elev. Ungraded Ground = 4649' se A LE

Lot 4 CERTI
MS IS TO CRWY 1HATDE MT AS PREPARBi6 nu.o noirs or acium e‡ espriem

4620' i SUPERUSION MS 1HAT 1HE

L y GEST OF MY KNOREDOE AIO

WEST
(G.LO.)*** S3958'19T - 26]A6J' (Mea.)

E srAir or

UnrrAH ËNGB-mmG & ÎAND SURVETEG
es sours aos asr - vraxa vras esore

(801) 789-1017

LEGEND: scau can: SURVEYED DATEORM:1°
= 1000 12-1-93 12-2-93

-
90° SYMBOL PAR1Y REFENSICES

= PROPOSED WELL HEAD. D.A. D.G. R.E.H. G.LO. PLAT
WATHER HŒA = SECTION CORNERS LOCATED- COLD PG&E
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SURFACE DAMAGE AGREEMENT AND RELEASE

KNOW ALL MEN BY THESE PRESENTS.

11at Blue Diamond Oil Corporation is the owner of the following described lands:

Township 9 South, Range 19 East
Section 13: Lot 4
Uintah County, Utah

Which lands are presently under oil and gas lease to PG&E Resources Company, whereas.
PG&E Resources Company proposes to clear a well site on said premises.

Now, thewfore, in consideration of Ten Dollars ($10,00)and other good and valuable
consideration, the receipt of which is hereby acknowledged, the undersigned does hereby release PG&E
Resources Company, its assigns, successors, agents and contractors from any and all claims for all surface
damages, including damages to all crops, trees and grass, which have arisen or may arise in connection with
PG&E Resources Company's preparing access, building location, drilling, completing and operating the Blue
Diamond 13-13B well on said premises Said surface damages and release shall be limited to a three acre
parcel of land and must be located near the East boundary of the above described land. .

The undersigned hereby accepts the above consideration as full compensation for all such
surface damages caused by any and all operations performed by PG&E Resources Company i connection with
the drilling. completing and operating of said well on the three acre parcel. PG&E Resources Company agrees
that upon completion or permanent cessation of its operations on said premises, it will retum the wellsite to as
near its oogmal natural state as is reasonably practicable,

This agreement and release shall include and cover the existence of permanent surface facilities
on t'ne welisito

This agreement shall be binding upon the heirs, successors and assigns of the undersigned.

SIGNED AND EXECUTED this lOth day of February, 1994.

BLUE MOND OIL C P ATION

S ouse dent

STATE OF UTAH }
}

COUNTY OF UINTAH }

On this 10th day of February 1994, before me, a Notary Pubbe, personally appeared Gary F. Sprouse.
President of BLUE DIAMOND OIL CORPORATION, known to me to be the person whose name is subscribed
to the foregoing instrument and who acknowledged to me that he executed the same on behalf of said
corporation.

IN WITNESS WNEREOF, I have hereunto set my official signature and affixed my notarial seal the
day and year first above written.

Notary Publie .............--------""I

MyCommissen 6
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E Resoutcos Company
6688 N. Central Expressway, Sutte 1000

Dallas, Texas 75206-3922

FAX COVER SHEET
(214) 750-3800

PG&E Rqqqurôe; Fax Numberg

Acquisition/Development (4th Fir) (214) 750-3954
Business Development/Legal (10th Fir) (214) 750-3166
Data Processing (2nd Fir) (214) 750-3159
Drilling (Stn Fir) (214) 750-3845
Executive(10th Ftr.) (214) 750-3803
Exploration-Offshore(Sth Fir) (214) 750-3163
Exploration-Onshore (6th Fir) (214) 750-3993
Financial Acetg/Tax Dept (10th Fir) (214) 750-3188
General Accounting (2nd Fir) (214) 750-3998
Human Resources (10th Fir.) (214) 750-ßi65
Land/Land Admin (4th Fir) (214) 750-3977
Main Fax (2nd Fir) (214) 750-3883
Marketing (10th FIr) (214) 750-3994
Operations-Offshore/Materials (Sth Fir) (214) 750-3189
Operations-Onshore (6th Fir) (214) 750-3164
Production/Revenue Acetg (2nd Fir) (214) 750-3162
Treasury (10th Flt) (214) 750-31ô0

This transmittal was sent from ihe fax # checkect above

To FAX#
FAX#

ation contained in or attached to this facsimile transmia*Ion 14 Intended only for the gonfidentla! Use of the
a) narned above, ifyou are not the named teelplent or an egent responsible for delivering it to the named reolplent,

ereby notified that you have recalved this document in error and that revlow, diesemination or copying of this
anon la prohibued. 11you have received this transminston in error, ptomannotify va immediately by telephone and

e original documents to us by mell.

TOTAL NO. OF PAGES: (does not include coverpage)

MESSAGE

iF YOU DO NOT RECEIVE ALL OF THIS TRANSMITTAL,PLEASE NOTIFY
@ (214) 750• B



PG&E RESOURCES COMPANY
LOCATION LAYOUT FOR

-Q.f' BLUE DIAMOND#13-13B
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(After Rehabilitation) £7ev Œraded Ground of Loco ion Stoke - ÑO. UlJVTAN ENGT]IEERTED & LA?fD SURVKY1ACF1LL = 100 CU.YDS.

...s ....... vm



e e

CONFIDENTIAL - TIGHT HOLE

BLUE DIAMOND #13-13B
660' FSL and 4620' FEL

Lot 4, Sec. 13, T9S - R19E
Uintah County, Utah

Prepared For:

PG & E RESOURCES COMPANY

By:

PERMITCO INC.
13585 JacksonDrive

Denver, Colorado 80241
303/452-8888

Copies Sent To:

3 - Division of Oil, Gas & Mining
1 - PG & E Resources Co. - Vernal, Utah
3 - PG & E Resources Co. - Dallas, TX itco

Permitco Incorporated
A Petroleum Permitting



Application for Pern Drill CON ENTIAL - TIGHT HOLE
PG & E Resources Company
Blue Diamond #13-13B
660' FSL and 4620' FEL
Lot 4, Sec. 13, T9S - R19E
Uintah County, Utah Page 1

The proposed wellsite is located on Fee Surface/Fee Minerals. The surface owner is Blue
Diamond Oil Corp., P.O. Box 540666, North Salt Lake City,UT 84054. The first 1500 feet
of new construction for the access road is located on BLM lands. The remainder of the
access (approximately 500 feet) is located on private surface. A copy of the surface owner
agreement will be submitted under separate cover by PG & E Resources Company.

An onsite inspection for the above mentioned location and access road was conducted on
Monday, December 13, 1993 at 9:15 a.m. Weather conditions were cold and windy.

Present at the onsite inspection were the following individuals:

Byron Tolman Natural Resource Specialist BLM
Jean Sinclear T & E Specialist BLM
Dennis Ingram Oil & Gas Field Specialist State of Utah
David Hackford Oil & Gas Field Specialist State of Utah
Robert Kay Surveyor UELS
Lisa Smith Permitting Consultant Permitco Inc.

1. Formation Tops

The estimated tops of important geologic markers are as follows:

Formadon Depth
Uinta Surface
Green River 1056'
Douglas Creek Marker 4137'
E(2) Marker 4702'
F Marker 4870'
Basal Ls. 5209'
Wasatch 5342'
T.D. 5375'

Permitco Incorporated
A Petroleum Mrmitting
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2. Casing Program

The proposed casing program will be as follows:

Purpose Depth Hole Size O._D. Weight Grade
Surface 0-400' 12-1/4" 9-5/8" 36# K-55
Produc. 0-5375' 7-7/8" 5-1/2" 17# N-80

Casing design subject to revision based on geologic conditions encountered.

3. Cement Program

The cement program will be as follows:

Surface Type and Amount
0-400' Cement to surface with 170 sx Class "A"

Cement.

Production Type and Amount
Approx. 500 cubic feet of 50/50 Poz Mix,
14.1 ppg, 1.26 yield or sufficient to cover
zones of interest (from T.D. to approx.
2425'.)

4. Drilling Fluids

The proposed circulating mediums to be employedin drilling are as follows:

Interval Mud Type Mud Wt. Visc. A P_H
0-5375' LSND 8.3-10.1 26-40 4-10 9-10

Permitco Incorporated
A Petroleum Permitting
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5. Testing, Logging and Coring

The anticipated type and amount of testing, logging and coring are as follows:

a. Drill stem tests will be run as warranted after log evaluation. (Straddle test).

b. The logging program will consist of a Dual Laterolog (2" and 5") from T.D.
to base of surface casing. A Spectral Density Dual Spaced Neutron Log (5")
from T.D. to 2500'. (Density Neutron Log main run with Ss (2.68) matrix,
also run with dolomite (2.83) matrix from 4300'-5000'). 1 Floppy Disc.

c. No Cores are anticipated.

6. Spud Date/Drilling Time

a. Drilling is planned to commence immediately upon approval of this
application.

b. It is anticipated that the drilling of this well will take approximately 16-17

days.

7. Road Use/Water Source

a. All existing roads are located on Tribal or BLM lands. The first 1500 feet of
new construction will be located on BLM lands. The remaining 500' of access
road and wellpad will be located on private surface owned by the Blue
Diamond Oil Corp. A Right of Way Application will be filed with the BLM
for use of the access road.

b. In order to minimize disturbance, no fill material will be hauled into the flood
plain. The road will be constructed to minimum standards and ditching will

be installed along the road where necessary in case of wet weather.

Permitco Incorporgted
A Petroleum Permitting
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c. All water needed for drilling purposes will be obtained from a pond located

S 1320' W 1320' from NE corner of Sec. 32, T6S - R20E. (Permit No. T- /
665456.)

The proposed water source is located on private lands.

8. BOP Requirements

PG & E's minimum specifications for pressure control equipment are as follows:
Ram Type: 10" Hydraulic double, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure

of casing. Pressure shall be maintained for at least 10 minutes or until requirements
of test are met, whichever is longer. If a test plug is utilized, no bleed-off pressure
is acceptable. For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shall be considered to have failed.
Valve on casing head below test plug shall be open during test of BOP stack.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

Permitco Incorporgted
A Petroleum Permitting
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Pressure tests shall apply to all related well control equipment.

AU of the above described tests and/or drills shall be recorded in the drilling log.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls wiH be instaHed prior to drilling the surface
casing plug and will remain in use until the weH is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical

working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

a. The size and rating of the BOP stack is shown on the attached diagram.

b. A choke line and a kill line are to be properly installed. The kill line is not
to be used as a fill-up line.

c. The accumulator system shaH have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. Drill string safety valve(s), to fit _aHtools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

9. Anticipated Pressures

a. The expected maximum bottom hole pressure is 1900 psi.

b. No hydrogen sulfide gas or abnormal pressures are anticipated.

Permitco Incorporated
A Petroleum ¾rmitting
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10. Reserve Pit

Since the wellsite is located within the flood plain for the Green River, it is
anticipated that water may be encountered at a shallow depth when constructing the
reserve pit. If water is encountered, the size of the reserve pit will be enlarged to
allow for sufficient capacity.

The reserve pit will then be lined with a 10 mil plastic liner.

11. Production Facilities

If production is established a Sundry Notice will be submitted prior to installation
of the facilities. Since the well is located within the flood plain of the Green River,
mitigative measures to prevent flooding will be considered and discussed with the
Division of Oil, Gas & Mining prior to installation of the facilities.

Permitco Incorporated
A Petroleum Permittíng
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CONFIDENTIAL - TIGHT HOLE

BLUE DIAMOND #13-13B
660' FSL and 4620' FEL

Lot 4, Sec. 13, T9S - R19E
Uintah County, Utah

Prepared For:

PG & E RESOURCES COMPANY

By:

PERMITCO INC.
13585 Jackson Drive

Denver, Colorado 80241
303/452-8888

Copies Sent To:

3 - Division of Oil, Gas & Mining
1 - PG & E Resources Co. - Vernal, Utah
3 - PG & E Resources Co. - Dallas, TX itco
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The proposed wellsite is located on Fee Surface/Fee Minerals. The surface owner is Blue
Diamond Oil Corp., P.O. Box 540666, North Salt Lake City, UT 84054. The first 1500 feet
of new construcdon for the access road is located on BLM lands. The remainder of the
access (approximately 500 feet) is located on private surface. A copy of the surface owner
agreement will be submitted under separate cover by PG & E Resources Company.

An onsite inspection for the above mentioned location and access road was conducted on
Monday, December 13, 1993 at 9:15 a.m. Weather conditions were cold and windy.

Present at the onsite inspection were the following individuals:

Byron Tolman Natural Resource Specialist BLM
Jean Sinclear T & E Specialist BLM
Dennis Ingram Oil & Gas Field Specialist State of Utah
David Hackford Oil & Gas Field Specialist State of Utah
Robert Kay Surveyor UELS
Lisa Smith Permitting Consultant Permitco Inc.

1. Formation Tops

The estimated tops of important geologic markers are as follows:

Formation Depth
Uinta Surface
Green River 1056'
Douglas Creek Marker 4137'
E(2) Marker 4702'
F Marker 4870'
Basal Ls. 5209'
Wasatch 5342'
T.D. 5375'

Permitco Incorporated
A Petroleum Permitting
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2. Casing Program

The proposed casing program will be as follows:

Purpose Death Hole Size _O.D. Weight Grade
Surface 0-400' 12-1/4" 9-5/8" 36# K-55
Produc. 0-5375' 7-7/8" 5-1/2" 17# N-80

Casing design subject to revision based on geologic conditions encountered.

3. Cement Program

The cement program will be as follows:

Surface Type and Amount
0-400' Cement to surface with 170 sx Class "A"

Cement.

Production Type and Amount
Approx. 500 cubic feet of 50/50 Poz Mix,
14.1 ppg, 1.26 yield or sufficient to cover
zones of interest (from T.D. to approx.
2425'.)

4. Drilling Fluids

The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. FL PH
0-5375' LSND 8.3-10.1 26-40 4-10 9-10

Permitco Incorporated
A Petroleum Permitting
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5. Testing, Logging and Coring

The anticipated type and amount of testing, logging and coring are as follows:

a. Drill stem tests will be run as warranted after log evaluation. (Straddle test).

b. The logging program will consist of a Dual Laterolog (2" and 5") from T.D.
to base of surface casing. A Spectral Density Dual Spaced Neutron Log (5")
from T.D. to 2500'. (Density Neutron Log main run with Ss (2.68) matrix,
also run with dolomite (2.83) matrix from 4300'-5000'). 1 Floppy Disc.

c. No Cores are anticipated.

6. Spud Date/Drilling Time

a. Drilling is planned to commence immediately upon approval of this
application.

b. It is anticipated that the drilling of this well will take approximately 16-17
days.

7. Road Use/Water Source

a. All existing roads are located on Tribal or BLM lands. The first 1500 feet of
new construcdon will be located on BLM lands. The remaining 500' of access
road and wellpad will be located on private surface owned by the Blue
Diamond Oil Corp. A Right of Way Application will be filed with the BLM
for use of the access road.

b. In order to minimize disturbance, no fill material will be hauled into the flood
plain. The road will be constructed to minimum standards and ditching will
be installed along the road where necessary in case of wet weather.

Permitco Incorporgted
A Petroleum Permitting
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c. All water needed for drilling purposes will be obtained from a pond located
S 1320' W 1320' from NE corner of Sec. 32, T6S - R20E. (Permit No. T-

665456.)

The proposed water source is located on private lands.

8. BOP Requirements

PG & E's minimum specifications for pressure control equipment are as follows:
Ram Type: 10" Hydraulic double, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shaH be maintained for at least 10 minutes or until requirements
of test are met, whichever is longer. If a test plug is utilized, no bleed-off pressure
is acceptable. For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shall be considered to have failed.
Valve on casing head below test plug shaH be open during test of BOP stack.

As a minimum, the above test shaH be performed:

a. when initiaHy installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Valves shaH be tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

Permitco Incorporated
A Petroleum Permitting
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Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shaH be recorded in the driHing log.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be instaHed prior to drilling the surface
casing plug and will remain in use until the weH is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection wiH be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

a. The size and rating of the BOP stack is shown on the attached diagram.

b. A choke line and a kill line are to be properly installed. The kill line is not
to be used as a fill-up line.

c. The accumulator system shaH have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. DriH string safety valve(s), to fit d tools in the driH string, are to be
maintained on the rig Boor while drilling operations are in progress.

9. Anticipated Pressures

a. The expected maximum bottom hole pressure is 1900 psi.

b. No hydrogen sulfide gas or abnormal pressures are anticipated.

Permitco Incorporgted
A Petroleum Permitting
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10. Reserve Pit

Since the wellsite is located within the flood plain for the Green River, it is
anticipated that water may be encountered at a shallow depth when construcdng the
reserve pit. If water is encountered, the size of the reserve pit will be enlarged to
allow for sufficient capacity.

The reserve pit will then be lined with a 10 mil plastic liner.

11. Production Facilities

If production is established a Sundry Notice will be submitted prior to installation
of the facilities. Since the well is located within the flood plain of the Green River,
mitigative measures to prevent flooding will be considered and discussed with the
Division of Oil, Gas & Mining prior to installation of the facilities.

Permitco Incorporgted
A Petroleum Permitting
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/03/94 API NO. ASSIGNED: 43-047-32457

WELL NAME: BLUE DIAMOND 13-13B
OPERATOR: PG & E RESOURCES COMPANY (NO595)

PROPOSED LOCATION: INSPECT LOCATION BY: j)//J/6/)
SWSW 13 - TO9S - R19E
SURFACE: 0660-FSL-4620-FEL TECH REVIEW Initials Date
BOTTOM: 0660-FSL-4620-FEL
UINTAH COUNTY Engineering

(630)
M A ** ' "fd com Geology

LEASE TYPE: FEE t
LEASE NUMBER: Surface p//3 '/3 Á

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
Bond: Federal[] State[] Fee[g'

(Number y ig10/q6 (4 004 R649-3-2. General.
Potash (Y/N)
Oil shale (Y/N) y R649-3-3. Exception.
Water permit

(Number ßV Guud y )
___

Drilling Unit.
RDCC Review (Y/N) Board Cause no:

(Date: ¿pr WR Ardy | ) Date:

GUNFIDENTIAL
PERIOD

COMMENTS: FXPIRE
ON.

STIPULATIONS: Ti/WAi# Tro r/S Af Af gut/fid Ñ / ffÑ



DRILLING LOCATION ASSESSMENT

O
State of Utah

Division of Oil, Gas and Mining

OPERATOR: PGRE RESOURCES WELL NAME: BLUE DIAMOND #13-13B
SECTION: 13 TWP: 09s RNG: 19E LOC: 660 FSL 4620 FFIL
QTR/QTR C-SW COUNTY: UINTAH FIELD: NATURAL BUTTES
SURFACE OWNER: SHORTY HATCH & GARY SPROUSE (NOT RECEIVED YET)
SPACING: F SECTION LINE F QTR/QTR LINE F ANOTHER WELL
INSPECTOR: DENNIS INGRAM DATE AND TIME: 9:30 AM 12/13/93
PARTICIPANTS LISA SMITH, BYRON TOLEMAN, DAVID HACKFORD, DENNIS

INGRAM

REGIONAL SETTING|TOPOGRAPHY
SITE IS LOCATED IN FLOOD PLAIN WITH THE GREEN RIVER LOCATED 1200
FEET TO THE WEST. THE WILLOW CREEK DRAINAGE BORDERS 700' TO THE
SOUTH.AND DUMPS INTO THE GREEN RIVER 600' BELOW THAT POINT. PARIETTE
WETLANDS IS STRAIGHT WEST AND ACROSS GREEN RIVER FROM SITE.
LAND USE:

CURRENT SURFACE USE: LIVESTOCK PASTURAGE, WILDLIFE HABITAT.

PROPOSED SURFACE DISTURBANCE: LOCATION IS APPROXIMATELY 20S' BY
300'. ROAD ENTERS FROM EAST SIDE OF LOCATION.

AFFECTED FLOODPLAINS AND/OR WETLANDS: SITE IS LOCATED ON FLOOD
PLAIN ADJACENT TO GREEN RIVER AND WILLOW CREEK.

FLORA/FAUNA: WILLOWS, TAMARISK, SAGEBRUSH, NATURAL GRASSES.
FAUNA INCLUDES RESIDENT DEER, COYOTES, FERAL HORSES, RABBITS,
RAPTORS, FOX, GEESE, DUCKS, POSSIBLE BLACK BE AR.

ENVIRONMENTAL PARAMETERS

SURFACE GEOLOGY
SOIL TYPE AND CHARACTERISTICS: LIGHT TAN CLAY AT SURFACE WITH

UNDERLYING SILT.

SURFACE FORMATION & CHARACTERISTICS:

EROSION/SEDIMENTATION/STABILITY: PROSTON COUT,D RE A PROBT,RM
DURING SPRING RAINS OR RUNOFF.

PALEONTOLOGICAL POTENTIAL: VUTENTIAL PLANT UN AN1MAL FUbblLb,
NONE OBSERVED.



SUBSURFACE GEOLOGY
OBJECTIVES/DEPTHS: OIL WELL.

ABNORMAL PRESSURES-HIGH AND LOW:

CULTURAL RESOURCES/ARCHAEOLOGY: NONE OBSERVED ON PRE-STTE,

CONSTRUCTION MATERIALS: LOCATION CONSTRUCTION WILL UTILIZE MATERIAL
AT SITE USING CUT AND FILL AS AVAILABLE.

SITE RECLAMATION: AS AGREED TO BY LANDOWNER AND OPERATOR.

RESERVE PIT

CHARACTERISTICS:75' by 130' CUT INTO CLAY AND UNDERLYING SILT.
PIT LOCATED EAST OF WELLHEAD.

LINING: A 12 MIL PLASTIC LINERREQUIRED WITH PADDED OR SMOOTHED
SURFACE TO PROTECT LINER FROM PUNCTURES.

MUD PROGRAM: AS SPECIFIED OR NECESSARY IN APD.

DRILLING WATER SUPPLY: WATER FOR DRILLING OBTAINED FROM RIVER.
OPERATOR WILL SEND PERMIT NUMBER.

OTHER OBSERVATIONS
SITE IS LOCATED WITHIN FLOOD PLAIN REQUIRING APPROVAL OF
ARMY COR( OF ENGINEERS. GRADED GROUND ELEVATION WILL BE 4648.1'
WHICH IS 4 MILES DOWN RIVER FROM CONOCO'S SNOW KNIGHT 4-23. the
KN1GHT 4-23 HAS BEEN SHUT IN DURING THE SPRING BECAUSE OF FLOODING

ELEVATION OF KNIGHT 4-23 IS 4649"
STIPULATIONS FOR APD APPROVAL

L PIT PLACED ON SOUTHEAST SIDE OF LOCATION. 2. RUNOFF WATER SHOULD BE
DIVERTED FROM ABOVE LOCATION (OR EAST & SOUTHEAST SIDES).],WELL
$HOULD BE DRILLED IN MONTHS OTHER THAN LATE SPRING AND EARLY
SUMMER WHEN GREEN RIVER FLOODS. // I-
S ./ A CLOSED

AT§ARTS SYSTEM (NO PITS) NEEDED HERE . C A T A / /5 /od i µ L p g/i l /

PHOTOS AND MAPS ACCONPANY REPORT. TÛ:
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P.G.& E. RESOURCES COMPANY

BLUEDIAMOND #13-138
SECTION 13, T9S, R19E, S.L.B. &M.

PROCEED SOUTHERLY FROM OURAY, UTAH ON THE SEEP RIDGE ROAD
APPROXIMATELY 2.6 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING OILFIELD SERVICE ROAD TO THE SOUTHWEST; TURN RIGHT AND
PROCEED IN A SOUTHNESTERLY DIRECTION 3 . 1 MILES ± TO THE JUNCTION OF
THIS ROAD AND AN EXISTING ROAD TO THE SOUTH: TURN LEFT AND PROCEED
IN A SOUTHERLY DIRECTION 0.1 MILES ± TO THE BEGINNING OF THE
PROPOSED ACCESS ROAD. FOLLOW ROAD FLAGS IN A WESTERLY DIRECTION
APPROXIMATELY 0.3 MILES TO THE PROPOSED



T9S, RIGE, S.L.B.&M. a a PG&E RESOURCES COMPANY
i 2 Well location, BLUE DIAMOND//13-138, locate¶

| $ 9 0 as shown in Lot 4 of Section 13. T9S, Ri9E,
½EST (G.L.O.) .

SSB°31'W
- 40.30 (G.L.0.) EE S.LB.&M. Uintah County, Utah.
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O &O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple

Michael O. Leavitt
Governor 3 Triad Center, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)

Division Director 801-538-5319 (TDD)

February 4, 1994

PG & E Resources Company
6688 N. Central Expressway, Suite 1000
Dallas, Texas 75206

Re: Blue Diamond #13-13B Well, 660' FSL, 4620' FEL, SW SW, Sec. 13, T. 9 S., R.
19 E., Uintah County, Utah

Gentlemen:

Pursuant to Utah Admin. R. 649-3-3, Exception to Location and Siting of Wells and
Utah Admin. R. 649-3-4, Permitting of Wells to be Drilled, Deepened or Plugged-Back,
approval to drill the referenced well is hereby granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. PG & E Resources Company ("PG & E"), as designated operator, is the
bonded principal in reference to this Application for Permit to Drill. Should
this designation change or a transfer of ownership occur, liability will
remain with PG & E until the Division is notified by letter of a new bonded
principal.

2. Pursuant to Utah Admin. R.649-3-34, Well Site Restoration, an operator
shall make a reasonable effort to establish surface use agreements with the
owners of the land included in the wellsite prior to the commencement of
drilling a new well, reentering an abandoned well or assuming operatorship
of an existing well on fee or private surface. Accordingly, PG & E should
submit to the division a copy of its surface use agreement or in the
alternative, an affidavit stating whether appropriate surface use agreements
have been established with and approved by the surface landowner of the
well site.

3. The reserve pit should be constructed on the southeast side of the
location.

4. The reserve pit should be lined with a 10 mil plastic liner as indicated on
the



O &

Page 2
PG & E Resources Company
Blue Diamond #13-13B Well
February 4, 1994

5. Since the location is located within the flood plain of the Green River,
drilling should occur at times other than late spring or early summer to
avoid the possibility of excess runoff.

6. Ifthe well is productive, surface mitigation measures and the installation of
production facilities should be coordinated with and approved by the
Division.

7. Compliance with the requirements of Utah Admin. R. 649-1 et seq., Oil and
Gas Conservation General Rules.

8. Notification within 24 hours after commencing drilling operations.

9. Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

10. Submittal of the Report of Water Encountered During Drilling, Form 7.

11. Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or Mike Hebertson,
Reclamation Specialist, (Home) (801)269-9212.

12. Compliance withthe requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-047-32457.

Si erely,

Associate Director, Oil and Gas
Idc
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal



PG&EResources any $ N n , Sule W

Telepnone214/750-3800
FAX2W/50-3883

February 11, 1993

Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal UT 84078

Attention: Ms. Joy Wehking

RE: Blue Diamond 13-13B
Access Road Right-of-Way
Uintah County, Utah

Dear Ms. Wehking:

In reference to your conversation with Jim LaFevers this date, PG&E Resources
Company supplies the following information concerning the referenced right-of-way:

1. No hazardous materials will be utilized in the construction of the access
road as defined in the Comprehensive Environmental Response, Compensation,
and Liability Act of 1980, as amended, 42 U.S.C. 9601 (14), or any hazardous or
solid waste, as defined in the Resource Conservation and Recovery Act of 1976, as
amended, 42 U.S.C. 6903 (5), (27).

2. PG&E will consider possible mitigation, with the land owner's consent, to
reduce visual impacts to the Green River Corridor which may result from the
execution of the proposed action.

If you have any questions or need further information, please contact the
undersigned at (214) 706-3640 or Jim LaFevers at 750-3988.

ly.

Ci y R. Keister
Sr. Regulatory Analyst

CRK/ck

cc: J. LaFevers
Central File
Regulatory File

A PGG£ Enterprises
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Jim LaFevers FEB2 5
PG&E Resources Company
6688 North Expresswav, #1000
Dallas, Texas 75206

Dear Mr. LaFevers:

This is in reference to PG&E's application for an access road to the Blue
Diamond Well #13-138 which was filed with our office on January 4, 1994 and
vour recent conversation with Joy Wehking concerning the status of the
application (UTU-71241).

The Bureau of Land Management, in analyzing the probable impacts associated
with a proposed action, must also consider any impacts that may result from
other actions which would not likely occur if the Federal approval was not
granted. Therefore, in authorizing access to the #13-138 well, the BLM must
take into consideration any impacts that may result from the placement of the
#13-138 well despite the fact that it is located on privately owned lands and
has been approved by the private landowner and the Division of Oil, Gas and
Mining.

The Green River and its floodplain have been designated as proposed critical
habitat for the Colorado squawfish and razorback sucker, both of which are
listed as endangered species warranting protection under the provisions of the
Endangered Species Act of 1973. The BLM is required to confer and/or consult
with the U.S. Fish and Wildlife Service (USFWS) where actions may affect
proposed critical habitat or listed species. The regulations pertaining to
the implementation of the Endangered Species Act are found under 50 CFR Part
402.

Although an assessment has not yet been rendered by this office on this
project, it is possible that the proposed location of the #13-138 well within
the floodplain of the Green River may have some adverse impact on the listed
species and/or the proposed critical habitat. Regardless of our findings, an
initial informal consultation with the USFWS will be required as endangered
species are involved. If formal Section 7 consultation is deemed necessary by
the USFWS, the process could take up to 120



We regret the delav in processing voor application, however, we catulotoverlook the requirements of the law. We will keep vou updated on the statusof Your application as progress occurs. Should vou have anv guestionsconcerning this matter, please feel free to call me at 801-789-1362.SLl
Paul Andrews
Area Manager
Book Cliffs Resource



PG&EResourcesCompany N Cent p3r9eway,Suite1000

Telephone214f/50-3800
FAX214/7503883

March 23, 1994

Bureau of Land Management
VernalDistrict Office
170 South 500 East
Vernal, UT 84078

Attn: Mr. Paul Andrews, Manager
Book Cliffs Resource Area

Re: Blue Diamond 13-13B
ROW No. UTU-71241

Dear Mr. Andrews:

As discussed with you during our telephoneconversationon March 23, 1994, PG&E Resources
Company (PG&ER) respectfully requests the abovereferenced right-of-way be issued. This
request is basedupon the followingcontentions:

• PG&ER will consultwith the Bureau of Land Managementprior to settingproduction
facilities and agrees to have this stipulated in the ROW grant.

• PG&ER has consulted with Henry Maddox, Fish and Wildlife, SaltLake City,Utah on
March 23, 1994. Mr. Maddox indicated the drillingof thewell would not propose
significantimpacts to the T & E fish species.

• The Stateof Utah has stipulated that PG&ER mustconsult with their office prior to setting
production facilities.

• Drilling the Blue Diamond 13-13B will provide critical data regarding the reservoir and field
delineation.

Shouldthe well be productive,I intend to schedulean on-sitewiththe Stateand BLM
representatives to addressany concerns regarding the production facilities. This will most likely
occur in May.

Your earliest approval in granting this request will be greatly appreciated and should you care to
discussthis matter pleasecontactmeat (214) 750-3988.

Thank you.

Sincerely,

Jim LaFevers
Supervisor
Regulatory Affairs

JL:ah
cc: D. W. Moore

G.E. Taylor
S. C.



88 N.Centra\Expressway,Suite1000PG&EResourceswnpany allas,Texas75206-3922
Telephone214/750-3800
FAX214/750-3883

April 6, 1994

State of Utah
Division of Oil, Gas & Mining
3 Triad Center
355 West North Temple
Salt Lake City, UT 84180

Attn: Mr. Frank Matthews
Petroleum Engineer

Re: Blue Diamond 13-13B
Section 13, T-9S, R-19E
Uintah County, Utah

Dear Mr. Matthews:

Enclosed is a copy of a letter sent to the BLM regarding the production facilities
for the above referenced well. As stated within, I will contact you soon to
schedule an on-site to discuss the proposed facility designs.

Should you have any questions, please feel free to call me at (214) 750-3988.

Sincerely,

Jim LaFevers
Supervisor
Regulatory Affairs

JL:ah

cc: D. W. Moore
Central
Regulatory i
Reading AM 7 190

& A PG&E Enterprises



6688N. Centra\Expresy Suite1000PG&EResource mpany Dallas,Texas75206-3922
Telephone214/750-3800
FAX214/7503883

April 5, 1994

Bureau ofLand Management
Vernal District Office IJ
170 South500 East pp /
Vernal,UT 84078

Attn: Mr. Paul Andrews, Manager DIV.OFBILGRAML
Book CliffsResource Area

Re: Blue Diamond 13-13B
ROW No. UTU-71241

Dear Mr. Andrews:

As requested byyour officeduring ourtelephoneconversation on March 29, 1994, please find
enclosedproposed facilities diagramsfor the abovereferenced right-of-way application.

Both the Bureau of Land Management andthe StateDivision of Oil, Gasand Mininghave
expressedconcernsregarding the Blue Diamond 13-13Bwell pad being located in a floodplainof
the GreenRiver. In particular, the potential of a hydrocarbon release shouldthe production pad
be flooded. Thus, PG&ER proposes twoviable facility scenarios which will eliminateany
possibility should this eventoccur.

• Production Facilities (on-lease)
Shouldthe production facilities be constructed on lease within the floodplain, PG&ER will
raise the well pad approximately threefeet (3'). This would bring the graded ground
elevation to 4652'. The facilities wouldbe setas shown and both the tanks and well pad
would bebermedan additional threefeet (3'), In addition,the storagetankswould be
anchoredto the pad by using deadmenandweldedbraces. This design allowsfor six feet
(6') of flood protection and prohibits the storage tanks from possible movement.

• Production Facilities (off-lease)
Another option is to locate the production facilities on higher ground outof the designated
floodplain. If this is done, then PG&ER will set ony a line heaterand pumping unit on the
location and flowbulk production via a threeinch (3") insulated heat tracedflowline to the
facilities. The facilities would be constructed as shown at the location depicted bythe survey
plat. This will place the facilities approximately nine feet (9') higher than the current
surveyed ground elevation.

It is imperativeto resolvethis issue expeditouslysotheBlue Diamond 13-13B well canbe
drilled. Asyouknow, it is unknown if thewell will be productive at this time,but it is the
geological and reservoir data that will be obtainedwhich will provide critical information on
field delineation. Discussions between PG&ER, CNGand the State BLM office regarding
possible unitization plans have beenongoing,however, theycan not be finalized until the
boundaries of the field are identified.

A PGGE Enterprises



BUREAU OF LAND MANAGEMENT
MR. PAUL ANDREWS
PAGE 2

I will be contactingyou soonso I can scheduleand coordinatean on-site with representatives
from your office,StateDivision ofOil, Gas& Mining and PG&ER to evaluate which facility
proposal addresses everyone'sneeds andconcerns.

Should you care to discuss this matter please contactmeat (214) 750-3988.

Thank you.
Sincerely,

Jim LaFevers
Supervisor
Regulatory Affairs

JL:ah
ec: D. W. Moore

G. E. Taylor
S. C. Goodrich
M. McMican
J. R. Wingert
Frank Matthews - Div. ofOil, Gas&



BLUE DIAMOND13- 13B
SEC.13, T 9 S- R 19 E, 660' FSL &4620' FEL

PROPOSED FACILITIES
(ON LEASE)

NORTH soo'

150'

Pump Unit

3' Berms
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,' 90 400 400
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BLUEDIAMOND13- 13B
NE/4 SE/4 SW/4, SEC. 13, T 9 S - R 19 E

OFF LEASE FACILITIES
I

Access Road
NORTH

150'

3" Flow Line from Well 100'
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Above Ground
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BLUE DIAMOND13- 13B
SEC. 13, T 9 S - R 19 E, 660' FSL &4620' FEL
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PG&EResources any N CeSnt 2Expre ay,Suite1000

Telephone214/750-3800
FAX214/750-3883

May 10, 1994

----- State of Utah
Division of Oil, Gas & Mining

= 3 Triad Center
355 West North Temple y i 3 \99
Salt Lake City, Utah 84180

OFBILBAS&
Attn: Mr. Frank Matthews -----

Petroleum Engineer

Re: Blue Diamond 13-13B
Section 13, T-9S, R19E
Uintah County, Utah

Dear Mr. Matthews:

Enclosed is a copy of the correspondence sent to the BLM as of this date
regarding the above referenced well.

Should you have any questions, please feel free to call me at (214) 750-3988.

Sincerely,

Jim LaFevers
Supervisor
Regulatory Affairs

JL:ah

cc: D. W. Moore
Central File .

Regulatory File
Reading

& A PG&E Enterprises
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FAX214/753883

May 10, 1994

Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, UT 84078 AY\ 31994

Attn: Mr. Paul Andrews,Manager
Book CliffsResource Area

Re: Blue Diamond 13-13B
ROW No. UTU-71241

Dear Mr. Andrews:

As you are fully aware,PG&E Resources Company(PG&ER) has beenrequested
to provide additionaldatato support our application for a fifteenhundred foot
(1500') Right of Way across federallands to access the Blue Diamond 13-13B
wellsite located on private acreageowned by S&H Ranch.

PG&ER was requested to determineflood stage elevationsin the Green River
should the flow approach48,000 CFS and then compare thiselevationto our
wellsite to evaluate the potential water depths should the pad be inundated.
Several avenues have beenpursued to determinethis data amongthem the
possibility of conductingWater Surface Profile (WSPRO) modeling as suggested
by Mr. Bill Stroh, FisheriesBiologist for the Bureau of Land Management(BLM).

I contacted Mr. JimKolva of the SaltLake CityUnited States GeologicalSurvey
(USGS) oflice to discusswhat would be needed to run this computermodel. Mr.
Kolva indicated the program requires cross-sectional surveysof the water channel
to be evaluated. I subsequentlycontacted Uintah Engineering& Land Surveying
(UE&LS)to request they conversewith the USGS to insurewhat typeof survey is
necessary and then determineif it could be physically obtainedand the cost
associated to do so.

UE&LS notified PG&ER that obtaining the data needed for WSPROwould be
extremely difficultas well as dangerous,and the costs could not be determineddue
to the uncertainties revolvingaround obtaining a survey on a river of this size.
UE&LS feels the river is too wide to cable off and the current flows, though low,
would present positioningproblems. In addition UE&LS doesnot have the
boat(s) necessary to transectthe river. Therefore, obtainingthe required cross-
sectionsto run theWSPROmodel has been ruled out.

A PGGE £nterpriser
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The other optionwas to attemptto locate a gauge point more representative of the
flows encountered in this section of the river other than the Jensen site. I
contacted theBureau of Reclamation (BOR) to see if a rate table could be
provided for the Green River Gauge Station locatedapproximately three(3) miles
upstreamin Section11, TSS,R19E. According to the BOR, this site is no longer
in serviceandhasnot beenfor ten(10)years. All flowdata associated with this
stationis archivedat the National ArchivesCenterinDenver, Coloradoandwould
take eight (8) weeks to possibly retrieve, with no guarantees of being located.

The only othermethodin determiningthe flood stages of the GreenRiver in this
locale is to utilize the availablerate tableof the Jensengauge and plot the
corresponding points, then extrapolate to the requested 48,000 CFS flows. It is
this calculation that has beenenclosed and is describedas follows:

First, USGS topographicmaps showing the Jensen gauge and the wellsite were
obtained. River channels appear to be very similarin both areas, however,the
section at the Jensen gauge appears tobe 50' lessin width than at the wellsite area.
Thus, it stands to reason that crest heightsat the Jensen site will increasequicker
than an area where the river tends to widen. Next, the rate table (gaugeheightvs.
CFS flows) fromthe Jensen site were plotted andthenextrapolated to 48,000 CFS
to accountfor any flowscontributedto the Green River from the White and
Duschene tributaries(Exhibit A). Results indicatethat at 48,000 CFS the river
should experience a crest increaseof approximately16' maximum above the
benchmarkelevation. The benchmarkelevationwillvary fromdifferentpoints
along a watershed, so it was necessary to determinethis equivalentelevationnear
the wellsite.

Using the USGS Ouray, Utah topo, elevationswere taken on a straight line parallel
to the access road, well pad and across to the west bankof the river (depictedas
Line A-B). These elevationswere thenplotted on a typicalgeographic cross-
section (ExhibitB). A five foot adjustmentfor thebankto river elevationwas
based on the visual inspectionof the river duringan onsite held April 13, 1994
betweenPG&ER, BLM and Stateofficials. To calculatethe benchmarkelevation,
I contactedthe BOR on April 19 to determinethe flowsof the Green,White and
Duschene Rivers. Combined flowsper theBOR wereat 3500 CFS duringthat
week. Referring back to the rate table,3500 CFS flow equates to a gauge height
elevation of four feet above benchmark,thus the benchmarkelevation for the
Green River in thisarea is calculated to be at 4631'. Now the 16' increasefor
48,000 CFS can be added to the benchmarkto obtaina gauge height increaseof
4647' under worst case conditions. This elevationis two feet lower than the well
pad elevation of 4649'. Thus, the potential of thewellsite to flood is



BUREAUOF LAND MANAGEMENT
PAGE 3

To verify the findingsabove,PG&ER contacted the private landowner,Mr. Gary
Sprouseto determineif hisacreage haseverbeenflooded. Mr. Sprouse stated he
has never seen water out of thebanksin this area and is currently installing
irrigationsystemsso the area maybe farmed for alfalfa. Mr. Sprouse statedhe
would verify that his property has never floodedwith the BLM should it be
required.

Thus, PG&ER respectfully requests the BLM to issuethe ROW for the Blue
Diamond 13-13B well. We feel strongly that the "may affectN ISsue to the
threatened and endangered (T&E) fishspecies has been shownto have no impacts
bythe proposed action.

Enclosed for reviewin approvingthe ROW applicationare the followingExhibits:

Exhibit A - GaugeHeight vs. CFSgraph
Exhibit B - Geographic Cross-Section
Exhibit C - Jensen GaugeRate Table
Exhibit D - USGSOuray,Utah Topo
Exhibit E - USGS SplitMountain Topo

In addition,a check payableto the BLM in the amount of $32.00for the rentals
associatedwith ROW UTU-71241hasbeenenclosed. Again, PG&ER respectfully
requests the BLM to issue theROW for the Blue Diamond 13-13Bwell. Please
respond in writing of your decisionto the undersigned.

Thank you.
Sincerely,

Jim LaFevers
Supervisor
Regulatory Affairs

JL:ah

Enclosures

ec: D. W. Moore
Central File
Regulatory File
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PG&EResourcesCompany6688 N. Central Expressway, Suite 1000, Dallas, Texas 75206-3922
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BUREAU OF LAND MANAGEMENT 801028 5/10/94

BLUE DIAMOND 13-13 ROW APPLICATION UTU 71241 32.00
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Aerial photographs taken 1954. Advance field check 1955

Polyccmic projection. 1927 North American



F rm9 STATE OF U
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial No. ,

SUNDRY NOTICES AND REPORTS ON WELLS Fee

Do not use this form for proposals to drill or to deepen or reentry a differentreservoir. 6.IfIndian,AllottesorTribeName

Use "APPLICATIONFOR PERMIT -" for such proposals N/A
7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE NIA
1. Type of Well

Oil Gas 8. Well Name and No.

X Wen WeH Other Blue Diamond #13-13B
9. API Well No.

2. Name of Operator 214/750-3800 #43-047-32457

DALEN Resources Oil & Gas Co. Attn: Cindy Keister 10.Field and Pool, or Exploratory Area

3. Address and Teleplione No. Natural Buttes #630
6688 N. Central Expressway, Suite 1000 Dallas, TX 75206 u. County or Parisk State

4. Location of Well (Footage, Sec., T., R., m., or Survey Description)

660' FSL and 4620' FEL
SW SW (Lot 4), Section 13, T9S - R19E Uintah County, Utah

12. CHECKAPPROPRIATE BOX(s) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturig

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other Change of Water Source Dispose Water
:Note: Reportiesults of umlliple completion on Well
Completiœ or Recompktion Repet and Log form.)

13.Describe Proposed or Completed Operations (Clearly state all pertinent details, and gibe pertinent dates, including estimated date of starting any proposed work. If well is direction-

ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that DALEN Resources Oil & Gas Co. proposes to change the water source for the subject weR.
The new water source is as follows:

A-1 Tank Rental & Brine Service
Underground Water (Well)
East 400', North 200 ft.from S1/4 Cor.
Section 32, T4S - R3E
Uintah County, Utah
(Permit No. 43-8496)

A copy of the water permit is attached. If you should need anything further, please contact Ms. Cindy Keister
at 214/750-3800. Thank you for your cooperation.

Accepted by the
Utah Olvisionof

0¡¡, Gas and Mining

F·0RRECORDONLY
14.I hereby y that foregoin is true and correct CODSHIÍSRÉIOT:

Signed Title DALEN Resources Oil & Gas Co. Date 10/13/94

(This space fo ederal or State ofÈceuse)

Approved by Title Date

Conditions of approval, if any:

Title 18 Ù.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmentor agency of the United States andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.
*See Instruction on Reverse



From : DALEN-FED'21-9 H PHONE No. : 801 790 8346 Oct. 10 1994 12: 59PM PO1

9 i
, 4' CATION TO APPit0PRIATE WATEli

,

OFWMi ..<
TBleTirs informat liswing blanka shutiid has frer frases,srwµf.se.eurg mener, imi nurn iterieur .I ainsialeil

utspy antantary statenwillall gag pugsu useheelling"hapimistwy,
For the yttpose o•Wghtto usu portiun vi the unappiu si.sted w.ucr vi Ihe át.ur in

Utah. for usu indioned (X in the pmper b or boxes, application Estiereby lumh' til rin: ,¾ue

Engineer, basedupon the failuWing showingut is, submitted in accordance with the requirements i
the i.utWl of Utah,

I, irrigationDDumustin Stockwatering MamielpulOPowerO MmingO 00 Un
2. The name of the uppileant is..,Êih.gga

_g, _gg_.)
y,y,j,c,g

8. The Post Office addreau ol' the applienne isA.t..Ê:....9.4...!.!Ñ.g..,Ÿ,97.0.9.Ì.a...I},$.9.h,,,9,
,9.(,9,

.i. The quantity of water to be appropriated ,015
· second.feet and/or.................

. 5. The water is to beMaudfor.........Ÿ.ht.......................from...Ë$.9.·,
......tu....9.9.(:.

(y hirpeen) (MontM (Day) (Marnh)
uther use period

......,,,,,,,,,,,,.........-,,,.,..............,....-.from.,........., .,.........tu ....... ,,,

(Minwfwy; (Month) (Day) (Munihr lho

und sturud each year (if stored) from
,,_, ........., ,...... _,___,,,,ip ... ....

(Montli) (Day; (Monthy Lan
G. The drainage area to whiciathe direct source of supply belongs is,..... ,,,,,.....,.., ...,,

(lænw illank)

1. The direct source of supply is*.......... R$,,,6.Ÿ.9.Ÿ.f...6. .,........... ........ .

(I1ameof tiftsm of othersouros)
which is tributary to......,......................,s......,,, ,,,.....,_, tributary to..............,,..,

*Nute.-Where waint is to be div from a well a tulanet.ordrain,the souros should be desierated as "IllidergroundWairr"lai lirfirsi spum and therentaininge heleft . If Ills somes is a sheam, a spdty, a synn; aren, or a grain.w ilidleste in allefirstNIMW•¾IYlhblild ttaf4-a ÊBB Itlinairtla9g asiwas thealrearn elseguieleto willettit is trabriintv, rivrai tiluksi;Itsin'heternier unk, ovauorate, or he hafore tendring uld the watafroma epdra flows in a natural surfyse chamwl kivre Iningdoen.d, the dheetsouros dealgastadat a susam andnot aspikt.
8. 1'ho point of diversion from the source is in..... 5.9.0.......................County, situated at a point*

...End.00..f.L.At 9..f.tu...f.rm].U9.r-a..AK,JL..J.i.LMÆ¾a....................................Tin Dur

Note.-The point of dimulanmust be loesieddefinitelI,y muren and distanceor by dasdialenecenania or noutil. ain) samtorwest willt reintance to a UnitedStatoslanieurwaycorneror i nited Stesseminual snonunwnt, tw thin e dislanceut six intles of rütur, or sioc anal and pamanent naamel egest, No appunagon wul b• feestved for filing in ultMi allepumt n(

9. The diverting and carrying works will consist of a 6-in. well 40 to 100 ft, deep

10. If water is to be stored, givecapacityof reservoir in acro-feet..................,..........heightof dam ..

area inundated in acres............,..........legal subdivision of uren inundated.....................,.......
...

I1. If application is for irrigation purposes the legû subdivisionsof the arce irrigated are a followw

&

To tal
...............,.......,, _ M tn

12, is the land uwned by sheapplicant? Yrs ....x,....No.......... If "No,"explain un page 2.
13, is this water to be usco supplementallywan other water rights? Yes........,,_.Nu...)S...,,,,,,

li "yes," idel3tifyother waterrightson page2.
14. If application is for powerpurposes,describetype of plant als and rated capacity........,...

...,,,,,. ....

t5, if application is for inining, the water willbe used in........................................,..Niining luna ,u

( th¢.....................,.................... mine, whetuthe followingorca are mined ........ ....,.. , ,.,,,,

16. If upplicatiun isfor stockwatering purposes, number and kind of stuck watered
.. .... .... ,,, ,,

17. If application is for domesticpurposes, numberof persons....................orfamilica.
....

18, if applicialun is fot municipuipurposes,name of municipality,
......,.....,,,............... .,..,.

19. If applic.gion is for other uses, include general description of prupused uso3, .0,0,2 .1.1.09fluid for drilling011 and gas wells

feetof water and.........9.9.9............second feet und/ at acre feet will be returned to the n.nur lstron or source uta pointdueribeda follows:.................-...............-............



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION·FORM

Route original/cop o: «

EJ Well File <a - A lurta t ] Suspense EJ Other
/3 - /ßß .

(Return Date)
5 f Location) Seeg¾pKS Rn Ë (To - Initials)

(API No.) 49 - f½AQ7-¿TR

1 . Date of Phone Call: / / / Time: / / Áf/Ý/

2. DOGM Employee (name) (gf g& (Initiated Call [ )
Naal

1 (Initiated Call E Phone No. ( )

of (Comp y/Organization) I F ,

3. Topic of Conversation: ,y

4. Highlights of



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION-FORM

oute o gnico
Ley IFÏ¾ E] Suspense EJ Other" (Return Date)

(Location) See Tw 95 Rn E (To - Initials)
(APINo.) di-OV 42ý4

1. Date of Phone Call: Time:

- 2. DOGM Employee (name) (Initiated Call E])
Talked to:

Name (Initiated Call EJ) - Phone No. ( )

of (Company/Organization)

3. Topic of Conversation:

4. Highlights of Con



FORM io STATE OF UTAH
DIVISION OF OIL, GAS AND MINING Page 5 or 5355 West North Temple, 3 Tried, Suite 350, Salt Lake City, UT 84180-1203 ----

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:
UTAH ACCOUNT NUMBER:

No595

PRODUCTION DEPT REPORT PERIOD (MONTH/YEAR)
PGGE RESOURCES COMPANY
6688 N CENTRAL EXP #1000
DALLAS Tx 75206-3922

AMENDED REPORTO(mghHght CInnges)

Well Name Producing Well Days Production Volumes

API,Number Entity Location Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)
/ŸEDERAL 7-248

,4304732227 11508 095 19E 24
' FEDERAL 15-24B

304732420 11509 095 19E 24 GRRv TR
v'FEDERAL 5-24B
#30473244711585 OSS 19E 24 GRRV

/76 Î TOTAL '7ÑO

'/¾'/73 ¥ fîf?? Ps jeg so " " mLR2a58
OMMENTS·
./F<<¾| Ja-2î

éd?3?sF/) ifff9 ys /gr ,2ÿ //-/?2&¶

hereby certify that this report is true and complete to the best of my knowledge. Date:

ame and Signature: Telephone Number:



UTAHWELLS 8/24/94

WELLNAME LOCATION SEC-TWNSHIP-RANGE COUNTY LEASENUMBER APINO.
ffGC #31-15 (fÑ jo NW/4 NE/4 15-14S-24E Unitah U-10133 43-047-30974

e Fiideral #42-23 (fp / 9 SE/4 NE/4 23-148-24E Unitah U-10133 43447-30976
e Féderal #23-23 (f q NE/4 SW/4 23-98-17E Unitah U-17785 43-04741169

ederal #32-29 SW/4 NE/4 29-98-18E Unitah U-19267 43-047-31175
ederal #33-18-J NW/4 SE/4 18-98-19E Unitah U-16544 43-04741200

diate #2-32-B NW/4 NE/4 32-98-19E Unitah ML-45172 43-047-32221
L Federal #11-24-B NE/4 SW/4 24-98-19E Unitah UTU-68625 43-047-32223
v Štate#5-36-B SW/4 NW/4 36-98-19E Unitah ML-45173 43-047-32224
a $61te #9-36-A NE/4 SE/4 36-98-18E Unitah ML-45171 43-047-32225
e FíÍderal#7-24-8 SW/4 NE/4 24-98-19E Unitah U-68625 43-047-32227

> federal#13-26-8 SW/4 SW/4 26-93-19E Unitah UTU48626 43-047-32237
t F6deral #11-31-C Alf ; NE/4 SW/4 31-98-20E Unitah UTU-68631 43-047-32244
e federal#1-26-B ' NE/4 NE/4 26-98-19E Unitah UTU-68625 43-04742248
JÍate #9-36-8 NE/4 SE/4 36-98-19E Unitah ML-45173 43-047-32249

ederal #13-24-B SW/4 SW/4 24-98-19E Unitah UTU-68625 43-047-32418
ederal #15-24-8 SW/4 SE/4 24-98-19E Unitah UTU48625 43-047-32420
tate #15-14-8 SW/4 NW/4 24-9819E Unitah ML-45243 43-047-32450
ederal #5-24-B SW/4 NW/4 24-98-19E Unitah UTUd8625 43-047-32447
lue Diamond #13-13-B SW/4 SW/4 13-98-19E Unitah Fee 43-047-32457

Jederal #7-19-B SW/4 NE/4 19-98-19E Unitah UTU-65218 4344742479
diate #31-32 NW/4 NE/4 32-88-18E Unitah ML-22058 43-047-32500
> Nderal #2-19 NW/4 NE/4 19-98-19E Unitah U-6S218 43-047-32497
« ÁØeral#41-29 NE/4 NE/4 29-98-18E Unitah U-19267 43-047-32495
Axieral#44-18 SE/4 SE/4 18-98-19E Unitah U-16544 43-047-32498

Page



STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

CEMENTING OPERATIONS

GOMPANY NAHE: PG&E RESOURCES CO. API NO: 43-047-32457

WELL NAME: BLUE DIAMOND 13-13B

OTR/GTR SW/SW SECTION 13 TOWNSHIP SS RANGE 19E

CEMENTING COMPANY: DOWELL SCHLUMBERGER WELL SIGN: NO

INSPECTOR: DAVID W. HACKFORD DATE: 11/1/94

CEHENTING OPERATIONS: PLUGBACK: SOUEEZE: P&A 2ONE:

SURFACE CASING: X INTERHEDIATE: PROD CASING:

PERFORATIONS: NA SOUEEZE PRESSURE: NA

CASING INFORMATION:

SI2E: 9 5/8 GRADE: KSS 35LB. HOLE SI2E: 12 1/4 DEPTH: 399'

SLURRY INFORMATION:
1.CLASS: 225 SX CLASS 8 1/4 LB

LEAD :SX CELLO FLAKE 2¾ CACL TAIL: NO TAIL

2.SLURRY WEIGHT LBS. PER GALLON:
LEAD: 15.8 TAIL:

3.WATER (GAL/SX)
LEAD: 4.97 TAIL:

4.COMPRESSIVE STRENGTH:
PSI & 25OO AT 24 HRS. HRS

PIPE CENTRALI2ED: YES CEMENTING STAGES: ONE

LOST RETURNS: NO REGAIN RETURNS: BARRELS LOST:

TOP OF CEMENT: SURFACE PERFORATED INTERVAL:

PRIMARY CEMENT TO SURFACE: YES

1 INCH INFORMATION: WEIGHT: NA CEHENT TO SURFACE:

FEET: SX: CLASS: ¾SALTS: RETURNS:

ADDITIONAL COHMENTS: PUMPED 1OO¾ EXCESS AND IT APPEARED THIS
EXCESS WAS PUMPED TO SURFACE.
PG&E NOW CALL THENSELVES DALEN RESOURCES



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

NAME OF COMPANY: PG & E RESOURCES

WELL NAME: BLUE DIAMOND 13-13B

API NO. 43-047-32457

Section 13 Township 9S Range 19E County UINTAH

Drilling Contractor CIRCLE L

Rig # 18

SPUDDED: Date 11/3/94

Time

How ROTARY

Drilling will commence

Reported by JAKE NEVES

Telephone #

Date 11/2/94 SIGNED



STATE OF UTAE
DawSION OF OIL, GAS AND MIN

RECORD OF ABANDONMENT OPERATIONS

COMPANY NAME: 6# E F Tòuf CES

WELL NAME: 6Lu E Û4moso I S-IS 6
QTR/QTR:S SQJ SECTION: IS TOWNSHIP: SS RANGE:

COUNTY: ItJTAÑ API NO: Ô 9" $<2457

INSPECTOR: TN $(A A TIME: DATE:

SURFACE CASING SHOE DEPTH CASING PULLED YES NO

CASING PULLED: SIZE CUT DEPTH FT/CSG RECOÝERED

CASING TESTED YES NO
L" TESTED TO: PSI TIME: MIN:

CEMENTING COMPANY: 0 00 iLL

CEMENTING OPERATIONS: P&A WELL: S

PLUG 1. SET: FROM LjÛ$0 FT. To Û FT. TAGGED YES___ NO

SLURRY: ¶9 Tags 9 15 DF ' 6 "

PLUG 2. SET FROM 3 \Ñ FT. TO FT. TAGGED YES NO "

SLURRY : 0 SA C CS IS
PLUG 3. SET FROM FT. TO FT. TAGGED YES. NO

SLURRY: Ò TAC CS IkilC /5, 6 O

PLUG 4. SET FROM L FT. To 34( FT. TAGGED YES___ NO '

SLURRY : S AÛES ) i
SURFACE PLUG: FROM i FT. TO FT.

ALL ANNULUS CEMENTED TO SURFACE: YES U
'/

NO

PLUGGING FLUID TYPE:

PERFORATIONS: FROM . FT. TO FT.
FROM FT. TO FT.

# 1 CIBP SET:

# 2 CIBP SET: |

ABANDONMENT MARKER: PLATE: G PIPE: CORRECT



Form9 STAT UTAH
DEPARTMENTOF NATURALRESOURCES 6. LeaseDesignationand Serial Number

DIVISIONOF OIL, GAS AND MINING Fee
7. Indian Allotee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS NA
Do not use thir form fotproposah to drìR new welk, deepen t:xmfulg we11¢,or to feeÅtplugged and abatulotted m1Ís 8. Unit or Communization Agreement

UkeAPPUCKl ION FOR PERMTF-for suchproposak
NA

1. Type ofwen 9. Well Name and Number
w 11

GW
ll Other (Specify) Dry Hole Blue Diamond 13-13B

2. Name of Operator 10. API Well Number
DALEN Resources Oil & Gas Co. 43-047-32457
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat
6688 N. Central Expwy., Suite 1000, Dallas, TX 75206 (214) 750-3800 Undesignated 002
5. Location of Well

Footage : 660' FSL & 4620' FEL SW/4 SW/4 County : Uintah
QQ.See, T., R., M. : Spegjpg i 3 T98.g 19¶ _ State : UTAH

11 CHECKAPEROPRTATEBOXESTO INDICATENATUREOFNOTICE,REPORT,OR OTHERDATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit in Duplicate)

O Abandonment New Construction Abandonment * O New Construction
O Casing Repair Pull or Alter Casing Casing Repair O Pull or Alter Casing

Change of Plans Recompletion Change of Plans O Shoot or Acidize
O Conversion to Injection Shoot or Acidize Conversion to Injection O Vent or Flare
O Fracture Treat Vent or Flare Fracture Test O Water Shut-Off

O Multiple Completion Water Shut-Off Other
Other

Date of Work Completion 11/14/94

Approximate Date Work Will Start Report results of Multiple Completions and Recompletions to differentreservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details,and give pertinent dates. If well is directionally drilled, give subsurface
locationsand measured and true vertical depths for all markers and zones pertinent to this work.)

DALEN Resources plugged and abandoned the Blue Diamond 13-13B according to state regulations as shown on the attached daily
report.

14. I hereby certify that the foregoing is true and co et.

Name & Signature Cindy R. Keister ,,, y á / Titie Supervisor Regulatory Compliance Date 12/01/1994

(State Use Only) CC: BLM - Vernal

See Instructions on Reverse



WELL HISTORY

Blue Diamond 13-13B
Riverbend Area

Uintah County, Utah
(DALEN Resources Operated)

11-03-94 MIRU, should break tour today. Run 9-5/8", 36#, K-55 csg, set at 401'. Cmt with
225 sx Class G + 2% CaCl2mixed at 15.8 ppg/1.51 yield, cmt to surf.

11-04-94 Testing BOP's, RU rig, raise derrick at 2:00 p.m., put up wind wall, NU BOP's and
start testing.

11-05-94 Drilling 865', day 1, 500'/13½ hrs, MW 8.3, Visc 26. Test BOPE to 3000 psi
(hydril to 1500 psi), esg to 1500 psi. PU bit #1 & DC's, tag omt at 365'. Drill cmt
& float equip, drill ahead. Survey ¼° at 413'.

11-06-94 Drilling 1915', day 2, 1050'/22½ hrs, MW 8.3, Visc 26. Drill & survey. Survey 1°

at 1461'.

I1-07-94 Drilling 2620', day 3, 705'/19 hrs, MW 8.3, Visc 26. Drill to 2341', trip for new
bit. Ream 90' to btm, drill ahead.

11-08-94 Drilling 3345', day 4, 725'/22½ hrs, MW 8.4, Visc 26. Drill & survey. Survey ¾°

at 2608'.

11-09-94 Drilling 3998', day 5, 653'/23 hrs, MW 8.4, Visc 26. Drill & survey. Survey 1¼°

at 3628'.

11-10-94 Drilling 4415', day 6, 417'/16.5 hrs, MW 8.5, Visc 26. Drill & survey to 4289',
lost 150 psi pump pressure, POOH looking for wash out (20 stand + double)
POOH for new bit, TIH, wash 30' to bottom & drill ahead. . Survey at 3/4° at
4121'. RKB elev at 4463'.

11-11-94 Drilling 5150', day 7, 735'/23½ hrs, MW 8.5, Visc 27. Drill & survey. Survey 1°

at 4651'.

11-12-94 P&A, day 8, 225'/7½ hrs, MW 8.5, Visc 27. Drill to 5375', circ for logs. Log
with Hallib, run DIL/DSN/SDL/GR/Cal. TIH to 2000', cut drill line. Call Frank
Matthews with Utah O&G to approve plugging procedures. LD 33 jts DP & 24
DC's.

11-13-94 TIH, day 9, MW 8.5, Visc 27. TIH to 4290', M&P 87 sx Class G at 15.8 ppg with
1.18 yield (cmt 4290-3990'). POOH, LD DP to 2871'. M&P 70 sx Class G at
15.8 ppg with 1.18 yield (cmt 4290-2465'), WOC. TIH, tag cmt at 2465', LD DP
to 462'. M&P 70 sx Class G at 15.8 ppg with 1.18 yield (cmt 462-246'). Set a 50
sx top job at 50'. ND BOPE, well started flowing. NU BOPE, start in hole to re-

set plug at 2600'.



WELL HISTORY

Blue Diamond 13-13B
Riverbend Area

Uintah County, Utah
(DALEN Resources Operated)

11-14-94 RR, day 10. PU DP, GIH, tag cmt at 2370' & drillhard cmt to 2416'. Spot hi-visc
pill, POOH. GIH open ended, M&P 140 sx Class G at 15.8 ppg with 1.18 yield,
WOC. Tag cmt at 2198', POOH, LD DP. Spot 14 bbl hi-visc pill, M&P 70 sx
Class G at 15.8 ppg with 1.18 yield from 462-262'. LD DP, do a 50 sx top job.
ND BOPE, cut off wellhead, weld on P&A plate, clean mud tanks. RR at 5:00am
11-14-94. FINAL REPORT - WELL P&A'd.



FORM8

DIVISIONOF OIL, GASAND MINING =· --=-ION AND SERIAL NO.

Fee

WELL COMPLETION OR RECOMPLETION REPÓRT IF INDIAN, ALLOTTEE OR TRIBE NAME

NA
la. TYPE OF WELL:

L L oxy Other 7. UNIT AGREEMENT NAME

b. TYPE OF COMPLETION: NA
NEW WORK DEEP- PLUG DIH· Other
WELL OVER EN BACK RESVR 8. FARM OR LEASE NAME

2. NAME OF OPERATOR BlUe Diamond
DALENResources Oil&Gas Co. 9 i à a 9. WELL NO.

3. ADDRESS OF OPERATOR 13-13

6688 N. Central Expwy., Suite 1000, Dallas, TX 75206 io. rzzo AND POOL, OR WILDCAT

4 . LOCATION OF (Report location clearly and in acordanœ with any State requirementsr Undesignated 002
at -ra=• 660' FSL &4620' FEL SW/4 SW/4 11. BEC.,T.,R.,M., OR BLOCK AND SURVEY

OR AREA
At top prod. interval reported below Same Section 13, T9S-R19E
At total depth Same

14. API NO. DATE IssUED 12. COUNTY 13. STATE

43-047-32457 02/04/94 Uintah Utah
15. DATE SPODDED 16. DATE T.D. REACHED 17. DATE COMPL.(Readytoprod,.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC. 19. ELEV. CASINGHEAD

11/02/94 11/11/94 11/14/94 (pix, 4663' RKB
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

,
HOW MANY DRILLED BY

5150 NA i X |
24. PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TYD) 25. WAs DIRECTIONAL

SURVEY MADE

NA No
2 TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED YES NO (Submit analysis)

DIL/DS/Sí|GR/Cal. y-¡Q-94 DRIC, BTM TEST YES NO (See reverse side)

28. gggg gÇgg (Report all strings get in well)
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CIDENTING RECORD AMOUNT PULLED

9-5/9" 36" 401' 12-1/4" 2256X Class O O

29. LINER RECORD 30- TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEIENT SCREEN (MD) BIZE DEPTH SET (MD) PACKER SET (MD)

NA NA NA

31. PERFORATION RECORD (Interval, size and number) 32. ACID , SHOT , FRACTURE , CEMENT
DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERTAL USED

NA NA
NA

33- PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gashyl,pumping-sizeand typeofpump) wELL STATUs (Produdng or

NA
"""*¯*"'

DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL--BBL, GAS--MCF. WATER--BBL. GAs-OIL RATIO

TEST PERIOD

FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL--BBL. GAS--MCF. WATER--BBL. IL GRAVITY-API (CORR.)

24-HOUR RATE I I I

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

35. LIST OF ATTACHMENTS

36. I hereby or that for g g ttached ormation is coplete and correct as determined from all available records

SIGN gi a a á / 2 TITUSupervisor Requiatory Compliance DATE 12/02/1994

See Spaces for Additional Data on Reverse
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O O
DALENResources

Oil & Gas Co.

October 1, 1994

State of Utah
Department of Natural Resources, Division of Oil, Gas & Mining
355 W. North Temple, 3 Triad Center #350
Salt Lake City, UT 84180-1203

RE: Ul870145

Gentlemen:

As of October 1, 1994, PG&E Resources Offshore Company was merged into PG&E
Resources Company which simultaneously changed to DALEN Resources Oil & Gas Co.
Enclosed please find the following documents:

1. Rider of the name change on the above referenced bond

2.
-

Certificate of Ownership and Merger

Should you have additional requirements for completing this name change, contact CoCo
Kasik at (214)750-3111.

Thank you for your assistance.

Very truly yours,

Michael R. Bakke
Assistant Treasurer

Encl.

6688N. CentralExpwy . Suite1000, Dallas, Texas75206,Telephone214/750-3800,Fax
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O REUANCESURETYCOMPANY UNITEDPACIFICINSURANCECOMPANY
• Philadelphia, Pennsylvania Philadelphia, PennsylvaniaRehance REUANCEINSURANCECOMPANY REUANCENATIONALINDEMNITYCOMPANY

Philadelphia, Pennsylvania Philadelphia, Pennsylvania

RIDER

To be attached to and form a part of

SURETY BOND - FORM 4-A (BLANKET OIL DRILLING BOND)Type of Rond

Bond No. Ul870145

executed by PG&E RESOURCES COMPANY as Principal

and by UNITED PACIFIC INSURANCE COMPANY, as Surety,

in favor of
STATE OF UTAH

and dated JUNE 22, 1992

In consideration of the premium charged for the attached bond, it is hereby agreed to change:

NAME OF PRINCIPAL

From. PG&E RESOURCES COMPANY

To- DALEN Resources Oil & Gas Co.

The attached bond shall be subject to all its agreements, limitations and conditions except as herein
expressly modified.

This rider is effective OCTOBER l , 1994

Signed and Sealed SEPTEMBER 26 , 1994

Principal DALEN Resources Oil & Gas Co.

Assistant Treasurer
Title

UNITE PACIFIC INS RANCE COMPANY

Ry
THERESA FERMANICH Attorney-in-F/ct

RIDER ACCEPTED (Please sign duplicate of this Rider and return to Surety)

Ry



UNITED PACIFIC INSURANCE COMPANY
HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly organized under the laws of the
State of Pennsylvania, does hereby make, constitute and appoint Theresa Fermanich, individually, of San Francisco, California, its true and
lawful Attorney(s)-in-Fact, to make, execute, seal and deliver for and on its behalf, and as its act and deed any and all bonds and undertakings
of suretyship and to bind the UNITED PACIFIC INSURANCE COMPANY thereby as fully and to the same extent as if such bonds and
undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of the UNITED PACIFIC INSURANCE
COMPANY and sealed and attested by one other of such officers, and hereby ratifies and confirms a11 that its said Attorney(s)-in-Fact may do
in pursuance hereof.

This Power of Attorney is granted under and by authority of Article VII of the By-Laws of UNITED PACIFIC INSURANCECOMPANY which
became effective September 7, 1978, which provisions are now in full force and effect, reading as follows:

ARTICLE Vil - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or other officer designated by the Board of Directors shall have power and authority to (a) appoint Attorney(s)-in-Fact and to
authorize them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings
obligatory in the nature thereof, and (b) to remove any such Attorney(s)-in-Fact at any time and revoke the power and authority given to them.

2. Attorney(s)-in-Fact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity
and other writings obligatory in the nature thereof.

3. Attorney(s)-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracts of
indemnity or other conditional or obligatory undertakings and they shatt also have power and authority to certify the financial statement of the
Company and to copies of the By-Laws of the Company or any article or section thereof.

This Power of Attorney is signed and sealed by facsimile under and by authority of the following Resolution adopted by the Board of Directors
of UNITED PACIFIC INSURANCE COMPANY at a meeting held on the 5th day of June, 1979, at which a quorum was present, and said
Resolution has not been amended or repealed:

"Resolved that the signatures of such directors and officers and the seal of the Company may be affixed to any such
Power of Attorney or any certificates relating thereto by facsimile, and any such Power of Attorney or certificate bearing
such facsimile signatures or facsimile seal shall be valid and binding upon the Company and any such Power so executed
and certified by facsimile signatures and facsimile seal shall be valid and binding upon the Company, in the future with
respect to any bond or undertaking to which it is attached."

IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice President
and its corporate seal to be hereto affixed, this 13 day of October, 1993

UNITED PAC ANY

Vice President
STATE OF Washington
COUNTY OF King ss.

On this 13 day of October, 1993 personally appeared rence W. Caristrom
to me known to be the Vice President of the UNITED PACIFIC INSU Y, and acknowledged that he executed and attested the
foregoing instrument and affixed the seal of said corporation icle Vlf, Section 1, 2, and 3 of the By-Laws of said
Company,and the Resolution, set forth therein, are still in full fo

PtJBUC
1¾7 ary Public in and for State of Washington

siding at Sumner

I, Robyn Layng, Assistant Secretary of the UNITED PACIFIC INSU , do hereby certify that the above and foregoing is a true
and correct copy of a Power of Attorney executed by said UNITED PA ANCE COMPANY, which is still in full force and effect.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed th om any this 2 6 th 9 4

istant Secretary
1928

BDU-1431 Ed.



DALENResources
Oil & Gas Co.

. . October 5, 1994

0CTll

Lisha Romero
State Oil & Gas Office
3 Triad Center
Salt Lake City, Utah 84180-1203

Re: Company Name Change

Dear Ms. Romero:

PG&E Resources Company changed its name to DALEN Resources Oil & Gas Co. We
are requesting a blanket change for all of PG&E Resources Company's properties to:

DALEN Resources Oil & Gas Co.
6688 N. Central Expressway, Suite 1000
Dallas, Texas 75206-3922

This change is effective October 1, 1994 for all records and reports filed in all districts
throughout the state of Utah. I have included a listing of our Utah properties.

Also enclosed is a copy of the Certificate of the Secretary of State of Delaware regarding
the name change to DALEN Resources Oil & Gas Co.

If you have any questions regarding this matter, please contact me at (214) 706-3678.

Jim Johnson
Regulatory Analyst

JJ/sw
Enclosures

cc: Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, Utah 84078

6688N. CentralExpwy.,Suite 1000,Dallas,Texas75206,Telephone214/750-3800,Fax



State of Delaware
PAGE 1

Office of the Secretary of State

Is EDWARD J. FREEL, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF OWNERSHIP, WHICH MERGES:

"PG&E RESOURCES OFFSHORE COMPANY", A DELAWARE CORPORATION,

WITH AND INTO "PG&E RESOURCES COMPANY" UNDER THE NAME OF

"DALEN RESOURCES OIL & GAS CO.", A CORPORATION ORGANIZED AND

EXISTING UNDER THE LAWS OF THE STATE OF DELAWARE, AS RECEIVED

AND FILED IN THIS OFFICE THE NINETEENTH DAY OF SEPTEMBER, A.D.

1994, AT 1:30 O'CLOCK P.M.

A CERTIFIED COPY OF THIS CERTIFICATE HAS BEEN FORWARDED TO

THE NEW CASTLE COUNTY RECORDER OF DEEDS FOR RECORDING.

•. Edward J.Freel, Secretary of State

2261176 8100M
AUTHENTICATION: 7242629

DATE:
944175519



CULDRIGHTEXIJORSE TEL 715-651-5246 Sep 19.94 12 06 No.001 P.

CERTIFICATEOF OWNERSHIP
ANDMERGER

MERGING

PG&E Resourcea Offahore Company
a Delawarecorporation

INTO

PG&E Ilesaurces Company
a Delawarecorporation

(Pursuant to Section 253 of the General Corporation
Law of the Stata of Dalawara)

PG&EResourcesCompany,a corporation dulyorganized and existing under and
by virtuo of the General Corporation Law of the State of Delaware("Resources"),does
hereby certify:

FIRST: That Resourcesand PG&E Resources Offshora Company ("Offahore")
are corporations duly organized and existing under and by virtue of the General
Corporation Law of the State of Delaware.

SECOND: That Resourcesowns all of the outstanding sharos of the capital
atock of Offshore.

THIRD: That the board of directors of Resources adopted the following
resolutions by unanimous written consent on Septemberg, 1994, and that such
rosolutions have not been rescinded and are in full forceand effect on the date herect:

"RESOLVED, that PG&E ResourcesOffshore Company, a Dolawaro
enrporation ("Offshore"),which is a wholly.owned subsidiary of Resources,merge
withand into Resourcespursuant to Santion 253of the General Corporation Law
of the State of Delaware (the "Merger"),effective as of 9:00 A.M., Wilmington,
Delawaretime, on October1, 1994,and that Resourcesassume all of the
obligations of Offehore at euch time;

RESOLVED, that upon the effective timeof the Mergerthe name of the
surviving corporation shall be changad to "DALEN Resources Gil & Gas Co.";
and

RESOLVED,that the President or any Vice President of Resourcesare
hereby authorized and empowered to file with the Secretaryof State of the State
of Delaware a certificato of ownership and merger to effoot the Mergorand the
name change of the surviving corporation, and the appropriate officors of
Resources are hereby authorized to incur the necessary expenses therefor and
to take, or cause to be takon, all such further action and to execute and



FULERIGHTONIORSVI TEL:7:3-651-52,16 p 19.9,1 12:06 No.00tl P.03

or cause tobe executed and delivered, in tho namo of and on bohalf of Roeources,
all such further instruments and documents as any such officer may doom to be
necessaryor advisable in order to effect the purpose and intant of the foregoing
resolutions and to be in the best interests of Resources (as conclusively evidenced
by the taking of such action or the execution and deliveryof such instruutente
and documonta, as tho caso may bo, by or undor tho direction of any euch
officer)."

FOURTH: This Certificate shall not be effective upon its illing date, but shall
become effective at 9:00A.M.,Wihuington,Delaware titue,on October 1, 1994 (t,he
"EffectiveDate").

FIFTH: Upon the Effective Date, the name of the surviving corporation shall
ha changed to "nALEN Resources Oil & Gas Co.".

IT WITNESS WHEREOF, Resourceshas caused this Certif1cate to be signed by
its duly authorized officer this isty day of September 1994.

PG&E RESOURCES COMPANY

By 6 "

N&o: Jo i T. williams
Title: President.



DALENResources
Oil & Gas Co.

Kent E. Johnson
October 31, 1994 VicePresident

Exploration/Development

STATE OF UTAH NATURAL RESOURCES
OIL & GAS MINING

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
Attn: Gil Hunt

iDIV OF OIL,GAS & MINING
Re: Name Change

PG&E Resources Company

Gentlemen:

Effective October 1, 1994, PG&E Resources Company (PG&ER) changed its name to
DALEN Resources Oil & Gas Co. As a result of this action, all activities previously
conducted in the name of PG&E Resources Company will subsequently be conducted by
DALEN Resources Oil & Gas Co.. No changes in ownership, personnel, office address,
telephone numbers, or business practices were caused by this name change.

Please revise your records by replacing PG&E Resources Company or PG&E Resources
Offshore Company with DALEN Resources Oil & Gas Co.

Very truly yours,

John R. Wingert
Exploration Manager
Northern Division

JRW:lkd

6688N. CentralExpwy.,Suite1000,Dallas,Texas75206,Telephone214/750-3810,Fax



. g g
Division of Oil, Gas and Mining

OPERAf0R CHANGEHORKSHEET °"

Attach all documentation received by the division regarding this change.

Initial each listed item when completed. Write N/A if item is not applicable.

XII Change of Operator (we++-wM) O Designation of Agent SRJF /
O_Designa_tion of Operator IR0perator Name Change -

6-LwP a-

The operator of the well(s) listed below has changed (EFFECTIVE DATE: 10-1-94
)

TO (new operator) DALEN RESOURCES OII. & GAS CO-FROH (former operator) PG&E RESOURCES COMPANY
(address) 6688 N CENTRAL EXP STE 1000 (address) 6688 N CENTRAL EXP ŠÏË 1000

DALLAS TX 75206-3922 DELAS E
¯75ž06-192

e ( 21 ) 50-3800 o 50-3800
account no. N3300 (11-29-94) account no. NO595

Hell(s) (attach additional page if needed)
*WELLS DRAW (GRRV) UNIT
*WEST HILLOW CREEK UNIT

Name:**SEE ATTACHED** API: COB9451 Enti ty: Sec Twp_ Rng Lease Type:
Name: API: Entity: Sec _Twp___Rng _ Lease Type:
Name: API: Entity: Sec Twp Rng__ Lease Type:
Name: API: Entity: Sec _Twp___Rng _ Lease Type:
Name: _ ____ API: Entity: Sec Twp_Rng Lease Type:
Name: API: Entity: Sec _Twp__ Rng __ Lease Type:
Name: API: Entity: Sec Twp___Rng Lease Type:

OPERATORCHANGEDOCUMENTATION

Ë 1. (Rule R615-8-10) Sundry or other 1_ega_l documentation has been received from fo_rme_r
operator (Attach to this form). ¿p,y-ff)

2. (Rule R615-8-T0) Sundry or other legal documentation has been received from new operator
(Attach to this form). [4///M4

3. The Department of Commerce has been contacted if the new operator above not currently
operating any wells in Utah. Js company registered witþ the state? yes no) __ _ If
yes, show company file number: PFÑOO/6/f. %/ Âwas&y."J /r/54 .

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
listed above. (¡p

6. Cardex file has been updated for each well listed above./2-7-7ý

7. Well file labels have been updated for each well listed above./Jef ¶ý

L8. Changes have been included on the monthly "Operator, Address and Account Changes" memo

1
for distribution to State Lands and the Ta× Commission. (y;ÿ-f

6 9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



III (IP
OPERATOR CHANGE ORKSHEET (CONTINUED) Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEH

C 1. (Rule R615-8-7) Entity assi nments have been reviewed for all wells listed above. Were
entity changes made? (yes/ o (If entity assignments were changed, attach copies of
Form 6, Entity Action Form)

2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

BOND VERIFICATION (Fee-we-l--l-s-owly) p/ lo «r /

1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

2. A copy of this form has been placed in the new and former oper tors' bond files.

3. The former operator has requested a release of liability from their bond (yes/no)

/N/4 Today's date 19 _. If yes, division response was made by letter

dated 19

LEASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated

___

19 , of their responsibility to notify any

person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

popies o p-cpmpæts have been sent to State Lands for changes involving State leases.

FILMING

1. All attachments to this form have been microfilmed. Date: 19

FILING

1. Co_gies of all attachments to this form have been filed in each well file.

2. The or_igi_nal of this form and the o_riginal attachments have been filed in the Operator

Change file.

COMMENTS

i

HE71/34
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